
                             DSC 3G 6.4 Management Accounting 

 

  

Unit–I: Management Accounting: Interface with Financial Accounting and 

Cost Accounting - Financial Statement analysis and interpretation: Comparative 

analysis – Common size analysis and trend analysis (including problems).  

 

Unit–II: Ratio Analysis: Classification, Importance and limitations - Analysis 

and interpretation of Accounting ratios - Liquidity, profitability, activity and 

solvency ratios (including problems).  

 

Unit–III: Fund Flow Statement: Concept of fund: Preparation of funds flow 

statement. Uses and limitations of funds flow analysis (including problems).  

 

Unit–IV: Cash Flow Statement: Concept of cash flow – Preparation of cash 

flow statement - Uses and limitations of cash flow analysis (including 

problems).  

 

Unit–V: Break-Even Analysis and Decision Making: Calculation of Break-

even point - Uses and limitations - Margin of safety – Make/Buy Decision - 

Lease/own Decision (including Problems).  
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